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59/22/4

The General Manager

BP New Zealand Limited
P.O. Box 892

WELL INGTON

Dear Sir,

Recently the Company's Operations Manager advised the
Board (Ref. OL2/222 and OL4/222) regarding preliminary
plamning as to a propoaal to establish a Lube Blend Plant
at Hamer Street involving five additional bulk tanks and
an additional 6" wharfline from Wynyard Wharf to service
the installation.

The matter may present few problems in the technical sense
but arising from it, I feel obliged to raise the general
issue of land occupation at Auckland, directly with you.

The shortage of land at this Port for bulk storage of
petroleum products and uncertainty as to the future industry
requirements, along with the limited tenure rights held by
your Company at Mechanics Bay are matters which need no
restating in detail.

Similarly you are aware of various ideas, including those for
bunkering facilities to serve ccntainer vessels at Fergusson
Wharf and possible use by your Company of the 2% acre ex
Aickin block at Freemans Bay.

Such matters have not made progress as the Board requires scme
pesitive indication regarding your Company's plans for
relocation from Mechanics Bay and a worthwhile understanding
with the Industry regarding volume movement of petroleum
products through the Port as a prerequisite to land adjustments.

A further factor which now arises stems from the growth in
container sexrvice requirements to support the Fergusson Wharf
Terminal. This will oblige the Board at an early date to
commence to recover possession of land occupied by BP at
Mechanics Bay, with the initial step involving the 13 acres
at the western end of your holding.

I have judged this current review warranted, to ensure that you
can weigh all relevant factors in any decision to use prime land
at Hamer Street for a new activity.

formal advice will follow in due course as to the
sector of the Mechanics Bay land.
The Chief Engineer Yours faithfully,

Copy for information. /? ;

o
-

GENERAL MANAGER~

GENERAL MANAGER

—
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13 November, 1970

THE CHIEF ENGINEE: THE OPERATIONS MANAGER

DANGEROUS GOODS ACT

PETROLEUM STORAGE COMMITTELE.

(Your Memo 10.11.70 refers)

last record of any contact with this
Committee is June, 1963.

There seems little point in retaining such a
Committee or Board's representation on it since matters

of oil storage now are adequately controlled by close

liaison between the 0il Industry, the Board, the City

Council and the Chief Inspector of Explosives.

CHIEF ENGINEER TO THE BOARD.




‘ Auckland Harbour HBoard

MEMORANDUM 10 November 1970
| CHIEF ENGINEER
' TO HARBOURMASTER

TRAFFIC MANAGER

FROM

OPERATIONS MANAGER

Attached is a copy of a letter forwarded from the Chief Inspector of Explosives

to the Harbours Association, dated 2 November, the text of which is self
explanatory.

In order that I may formulate an early reply I enlist an urgent indication of
your opinions with supporting reasons to the proposal made.

P. Manser
OPERATIONS MANAGER
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HE HARBOURS ASSOCIATION OF NE. ZEALAND 70/228

P.0. Box 1765,

Wellingtona

3rd November 1970,

MEMORANDUM for All Members and All
Members of the Executive.

Dangerous Goods Act - Petroleum Storage

Hereunder is the text of a letter from the Chief Inspector of Dangerous
Goods suggesting that Harbour Boards need not be represented on a
committee provided for under the above Act. I would appreciate your

early comments on this letter.
/)
;:.zS:F:?§CXa/:unJ

SQCL’GE%{ %.

DEPARTMENT OF INTERNAL AFFAIRS

OFFICE OF THE CHIEF INSPECTOR OF EXPLOSIVES
Wellington.

The Secretary, 2 November 1970
Harbours Association of New Zealand,
P.0. Box 1765,

Wellington.
Dear Sir,

Dangerous Goods Act 1957 =
Petroleum Storage Committee

This Department is at present examining the Dangeérous Goods Legislation
with a view to promoting appropriate amendments.

Section 22 of the Act provides interalia that no licence shall be issued
under the Act for the storage of petroleum in bulk in any premises adjacent
to any harbour, to or from which harbour it is proposed to deliver petrol-
eun by means of pipelines unless the provisions made or proposed to be made
for the public safety, and for compliance with the provisions of the Act,
have been approved by a Committee consisting of the Chief Inspector,
representatives of the New Zealand Naval Board, Army Board, and Air Board,
a Harbour Engineer or other officer appointed by the Harbour Board
concermed, and the Director of Civil Aviation.

In view of the changed conditions relating to public safety stemming from
defence considerations it is proposed that this provision should be
deleted from the Legislation.

It is my Impression that in view of the powers accorded harbour boards by
Regulations made under the Harbours Act it is unnecessary for the views of
harbour boards to be expressed by means of representation on such a
Committee, This is also supported by my experience in the working of the
Committee.

As a consequence, I would conclude that the harbour boards are able to
ensure that their interests would be adequately catered for if this
provision were deleted from the Act. However, I should appreciate your
views on this question. Yours faithfully,

E.L., Sellens
Chief Inspector of Dangerous Goods

Py




14 September, 1970.

he Operations Nanager,
BaP. (NLE) I8,
C.P.0., Box 892,
wELLINGTOR

Favona Road
Please find attached a copy of the letter to the City
fanukau seeking approval to proceed with Stage 1

of
of the recl tion.

Mechanice Bay Installation

At the present, the Board and the Auckland Flectric
Power Board are considering the power and supply needs
for the final requirements of the Fergusson Vharf
Container Complex. It occurs to me that in the event
that the Company may remain on 2; acres of the present
lease, that your present transformer facilitles and
reticulation could be re-arranged. It be
advantageous 1f you could consider this matter and have
discussions with the Chief Engineer A.E.F.B. at your
earliest convenience.

Yours faithfully,

2 T
IlA) o
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It is our view that we have given every indication that we are
aware of the problems that the Board is facing in meeting the
needs of the area to import and stor: roleum products and have
demonstrated cur goodwill by progressing the Favona Road proposals.

e feel that the existence of our Favona Road inst 1lation will
guarantee the Board a revenue from the whole of | volume for at
least the economie life of the pipeline {30-35 years) and in addition
we are optimistic of the opportunity of atir eting a major proportion
of the volume of products distributed by other companies in the South
Auckland area. Buch a facility eould possibly go someé way to re-
taining im orts through the ort, by delaying alternative investments
and easing the pressure for dditional land in the port area.

e therefore submit the following proposal to facilitate a solution @

1o The Board grant to our Company the velopment rights for a
period of ten or fifteen years over 0 acres of land to be
reclaimed at Favena Road, approximately 8.5 acres to be
developed immediately and leased with rights of perpetual
renewal to the Company. Subseguent development acreage
would be made progressively and leascd by the Company on the
same terms. This part of our proposal would meet the Board's
and the Company's objective of removing all Dangerous Goods
of Clauses 1 and 2 from Mechanics Bay within five years.

The Board undertokes to maintain the tanker berth at the
fastern Tide Wall berth meanwhile, seeiting alternative
berthage in the same area should subsequent development

so demand.

The Board consider the terms of auy lease it would be
able to grant to the Company over the portion of its
present lsasehold at Hechanics Bay hatched in red on the
attached Drawing No 8636, This land to be used for the
urposes outlined in the second paragraph above.

The Company seeks security over this land of between ten

and twenty years and the Board may consider such a pro-
pogsition feasible if re-ogcupation pretection is built in

to any lease to be granted. Such ap roval would considerably
diminish the capital investment re ired by the Company to
continue its Auckland operations p ag clarification of the
land availability in other areas close o deep water, either at
Freemans Bay or elsewhere.

The Board will appreciate that existin facilities at Mechanics
Bay include investment in p ines, yardworks, power, water
and drainage services plus buildines which we estimate would
cost $300,000 to duplicate on an alternative site.

A8 the Company has budgetted for the transisr to Favona Road to
commence this yeer and has available funds to pay to the Board as
advance rental and would wish to make this payment before 31st December
1970, we would very much appreciate your early consideration of the
foregoing proposal.

Yours faithTully,
B IALAND) LIMITED

4
y/
/
YU

- {
(3. Berry,
for Operations Manager.
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VESTERN RECLAMATION

LAND FOR B.,P, REFERENCE P,O. REPORT:

1: Seems that a policy decision is required as to whether we favour
Sanfords expanding into adjacent land to the west.

2 Thig declision must be related to the possible ugses of the land
becoming available (yellow).

(a) If it is to be used for petroleum products, its narrow width
may preclude effective use for Class I goods,

(b) On the other hand it could be quite suitable for say B.P.
Offices and terminal operations including a pump station in association
with Block I.

(¢) If the yellow land is reased for other than oil storage then
the opportunity to close Daldy Street for additional land is lost.

See my prorosal and evaluate.

3 If the above premises are correct and we could arrange to recover
the 340' x 90' strip along Sanford, then possibilities are:-

1. Recover Block II by 1972 2.0 ac.
Recover Part Bloeck VI by 1972 ac.
Street available 5 ac,

ac.

Give Ex U.S.S.Co.
Recover Part Block VII

ac.

S The decision ag to which is the best move disregarding cost of
acquisition is dependent on certain understandings with B.P., as follows.

5% Notwithstanding that B.P., have asked for 5 - 6 acres in Western
e

Reclamation, lets look at t situation more logically:-

(a) B.P. at present have White Products at Quay Street
Black Product at Western Reclamation
held by other Companies,

(b) The white products are to go to Favona Road and while the Company
may not like having to share blacks with other Companies and existing
use could well continue, Indeed I am sure that with B.P. at Favona
Road, they will be workings together on whites for the Air Port etec.

(c) This prime requirement for land in Western Reclamation is the
Boards in order that Eastern Foreshore can be fully released and Tanker
Berth closed down., To do this we want the Company to lay down a pipe-
line through the Port and if this can be done then the requirement for
land at Western Reclamation is, and in priority:-

(1) Pump Station and Surge tanks for petrol and Av. Kerosene.




&9

(ii) Some local distribution of the above two products with
office space,

(iii) Some storage for specials such as solvents.

(iv) Storage for the other products which will be related on
type and quantity to land that can be made available.

In my opinion we do not make land available for black oils. If the
pipeline right through materialises there can be possibilities of
additional tankage being available for blacks if so required.

Therefore we offer B.P, up to three acres only and we select the
proposition which suits us best in relation to port planning and
safety needs. In my opinion the Block II and part Block VI is better
than the land alongside Halsey Street.

NS:RB
1.4.70




AUCKLAND HARBOUR BOARD




OIT CONSOLIDATION PROPOSALS RELATING TO B.P,'S SCHEME

1e Having regard to lease expiry dates, present utilisation and the
occupiers concerned, there is only certain land in reasonably sized
blocks in the Freemans Bay Reclamation area which would be suitable or
available for long term oil consolidation proposals. These blocks are
listed as follows and are coloured on the attached Plan Ref. B,1808/7.

(a) The whole of Block II = 2 acres O roods 02.15 perches. (Red)
(b) Part of Block VI, Lots 11-21, 1 acre 2 roods 13 perches. (Yellow)

(¢) Ex Union Company land, 1 acre 1 rood 39.92 perches. (Green)
(¢ Victor Plasters' site - Lots 38-44 Western Reclamation, (Brown)
( Certain Lots in Block VII - 1 acre 2 roods 13.07 perches. (Blue)

24 B,P, have stated that they require 6 acres of land in the Freemans
Bay Reclamation area. It is upLikely however, that such an area can be
accumulated for the Company in that location 1n an exercise involving
a more limited area, assumlng this to be satisfactory, is the object of
this exercise.

£

3. There are three areas of those listed above which could be available
for 0il Consolidation, without any complication as to the removal of
existing Lessees, bit these must be considered in the light of other
planninzg matters relevant in the port at this time, in particular the
wheat trade and Northern Roller mlllS. Two of these areas, the Victor
Plasters' site, and the ex Union Steamship Co. site, could-be ilable
immediately., The third involving an area of approximately 13 acres.
will not be available untiW June 1975 by whieh time all the leases in
that area will have expired without Right of Renewal and without
compensation., This latter area I refer to comprises Lots 11-21, Block
VI, now occupied by Dillinghams, Auckland Seine Boat, Neuchatel and

J. Lysaight.

4, The other two areas being the whole of Block II and pt. Block VI
offer some complications in re-acquisition. If however, both of these
areas could be consolidated and subject to the City being prepared to
close Daldy Street, a total of Jjust over 3% acres would be available in
one Block (3 acres, 2 roods, 9.2 perches). This includes half an acre
of closed road which it would be in the Board's interest to purchase
from the City in order to retain the whole area on a similar system of
leasehold tenure, The difficulties in re-acquiring part Block VI
however, are related to "u’ acquisition of the property held by Sanfords
and Caltex on long term rights., I believe that it would be almost
impogssible to negotiate w th these lessees for the purchase of thes
sections without offering them alternate land on a long term lease basis.
One solution could be:-

(a) Re-locate Sanfords Ltd from Lot 29 to Shed 118 including associated
land adjoining the Western Viaduct. (This involves the removal of
Kia Ora Fisheries who have a temporary tenancy of a large part of Shed
£ o o < i
118).

(p) Caltex, the lessee of Lots 27 and 28 Block VI, has renewal
but could probably be persuaded to release this land the basis
offer of more secure tenure in the lower Western Reclamation area

adjoining Jellicoe Street.

Other alternate sites have been considered for Sanfords but each
is complicated and offers a poor solution e.g. pt. ex Union Co. block,
J. Lysaight or Auckland Seine Boat site in 1974, ¥%h solutions
ffecting other useful areas already consolidated &#sto title or potent-
lally consolidated.




There is one further complicating factor that being the expiring
. date of the Carbonic Ice lease which is not until 1977. Another
factor is that Sanfords are looking for additional land on whizh to

and ontc and the Shell site in Block VI could offexr the best
uolu‘(lon for them,Taking all matters into account there“ore, the area
coloured yellow on the nlan is unsuitable for oil consolidation and
probably best left with existing lessees but allowing for expansion
by Sanfords,

(c) Block II - These leases expire at various int als from May of
twi~ year until June of 1973, C. Aicken and Sons Ltd activities would
v be seriously effected when its first e expires at the end
year. A suitable compromise as far as Aicken is concerned,
be to extend the Vailablllty of the leage areag which expire in
near future to a fixed date, say the enc f but subject to
any agreeing to re-accommodate by th ime an1 sell its lease-
"\<1:1+ in 11L long term 1n+°ﬂu(+“ t Board at a fair
valuation, J. Sahw's lease would have b rotiated for and L.A.
Marquet's lease with rights of renewal can be hnan+ now as it is on
rWﬁ market. There are no-re-accoinm ’@* r the purchase of
ock IT as most Lessee's activities of m"'ondbly accormodated
ouT:ff Jb port area. The amount of “O"“”P~3L10P estimated to be
ag at the end of 1972, would $150

g lease rights
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011 CONSOLIDATION PROPOSALS : VARTIATIONS AS TO LAND

AVATLABILITY

BLOCK IANS BAY RECLAMATION

N

Cost of Acquisition

Lot Nos. A Lesaee Lease Cxnires Right of Renewal Compensation

1 & 2/V Shell 0il 10.11.71 Nil Hil

30/VI

29/VI Sanford Ltd

& 28/VI 39.26 10.11.70 In perpetuity

26/VI 19.63 Carbonic Ice

1A, OR. 4.277.

50
44,50

3,000
47,000

5.000

PR

25,500

26,000

12,500
38,500
42,000
11,000
53,000
18,500

6,500

2,500

Ril at 10.11.7T1.

Hil at 10.11.71 assuming

Co. would accept by term

lease over alternate area
say Lot 4/V at present to
be leased to Co. on short
term lease,

$40,000 but likely to be
very difficult to acguire
at any price unless alter-
nate land can be made
available to Company.

$55,000 but likely to be
very difficult to acguire
at any price unless alter-
nate land can be made avail
able to the Company.

Best left until 12.10.77
without compensation.




BLOCK II -

Lot No. re: ssee Lease Expires Right of Renewal Compensation Govt. Valuation Cost of Acquisitin‘g

1 : Temp. Tenancy Nil Nil Land 26,000 Hil
Imp, 16,000

C.V. 42,000

13.,10.71 Ni Land 21,750 Nil as at 13.10.71.
Imp. 11,500

33,250

Aicken 20.6.73 Land 21,750
Imp. 6,500

c.V. 28,250

In perpetuity Payable Land 21,750 $25,000 as company's other
3,350 leases in this area termin-
— ate shortly this one should
25,100 become available at normal
compensation.

Shell Co. 5470 2 26,000 Nil as at 1.5.70
2,000

28,000
22,500 $22,750 as company's other
250 leases in this area termin-
ate shortly this one should
22,750 become available at normal
compensation.

Aicken TaT8 e 2020 Land 22,500 $32,200 as company's other
mp 9,700 leases in this area termin-
ate shortly this one should
32,200 become available at normal
compensation.

Payable Land 25,250 $ O sale wemld require
Imp. 11,500 - negotiated.

37,750 =




»

Lot No. Area Lessee Lease Expires Rizht of Renewal Compensation Govi. Valuation Cost of Acguisition

3/
DP25871 26,46 L.A. Marquet 4.3.78 To 2020 Payable Land 25,000 Can be bought now for
Imp. 13,500 $30,000.

C. Aicken 14.10.70 Nil Nil CoV. 38,500
Land 53,000 Nil at 14.10.70
Imp. 750
C.v. 53,750

1rd C. Aicken 20.6.73 i i Land 68,500 ¥il as at 20.6.73.
24 .64p. Imp. 15,450

,\,r -_»' l’—‘ C.Vn ‘33!950




Lots 10 to 19/VI

Lots 38/44

OIL CONSOLIDATION PROPOSALS : VARIATION AS TO LAND AVAITABILITY

~

Received from U.S.S.Co. by the Board and occupied under various temporary

tenancy arrangements.

Area 1 acre 1 rood 39.9 hes.
U.S

$23,000 compensation paid to S.5.Co. to be repaid.

Recovered from Victor Plasters and now occupied under various temp

tenancy arrangements.
Area 1 acre 5.06 perches.

Board paid $51,500 for the lessees interest in improvements and lease and

might reasonably expect some repayment of this from any ingoing lessee.
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Lo B.P, (NEW ZEATAND) LIMITED - OTT, INSTATTATIONS, WECHANICS BAY

The General ianage advised in his report of proposals for re-—
siting the faecil f B.P. (New Zealand) Ltd at present accommo
d%ted at Mechanics Ba: The proposals provide for the Company
establishing a storage and idn1n1utrﬂu1vc facility on a seven acre
site to be reclaimed in the Mangere Inlet adjoining Favona Road.,
The purpose of this storage area is to ﬂccommodito the bullt of the
Comps V's .l;tb oils i.e, Class I, imported by tanker discharged at
the B Tanker berth, The Company seeks to retain a five acre
1eabenold bltc on its present location on perpetual rights of re-
newal and pump white oils via a pipeline to the Favona Roqﬁ gite,
The Board's Planning Panel had decided to inform the mpany that
ile it welcomes the proposal to reloecate the oil 1wst“ll=tﬂon“ away
from the city area, it cannot agree to the Compﬂny remaining in
Mechanics Bay. Asgs an alternative the Board ! suggested it
will assist the Company in granting a lease in Deﬁﬁstmlty in
the Western Reclamation and has established that the Company's needs

would amount to approximately 3% aeres. Such proposal being eontin-
gent on the U“wct1:'017 1ty of extending the Favona Road ~Eastern
Fpreshorc e along the k Weste rﬁ»Rucl ation
The COﬁV”*; been ’ﬂr"“l7" y LJWPH’D ate
PCjc?io? roposals and has bec 'MP ther r";u” bed set up

a joint 1dy with sh the four pflnclp 1l :
m?ttor“ dets €d 11 GHe Pepnott. bonn”my had been advised 01

the Board approval to the action taken v
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